LETTERS

THE U.S. ENRICHMENT CORPORATION RESPONDS

For me, “Uranium Blues” (by Richard Falken-
rath, Fourth Quarter 2000) is a classic case of
“déja vu all over again,” as Mr. Falkenrath has
been publicizing the same views over and
over in numerous venues for the past five
years. While the facts run counter to his posi-
tion, that never seems to deter him from ig-
noring the reality that the Russian highly
enriched uranium (HEU) program is work-
ing well. In spite of all the historical intrigue
he cites, and his constant dire predictions of
impending doom, the program is successful.

Last April, the General Accounting Office
(GAO) was directed by Congress to review
the implementation of the 1993 Megatons to
Megawatts agreement. Based on its investiga-
tions, the new GAO report states, “USEC has
consistently paid Russia for deliveries of low
enriched uranium and accepted shipments in
a timely manner. By doing this, USEC has sat-
isfactorily carried out its responsibilities as
executive agent for the United States.”

For those of your readers who care more
about results than colorful accusations, here
are the actual facts pertaining to USEC’s com-
mercial implementation of the Megatons to
Megawatts program:

* The equivalent of over 4,000 nuclear war-
heads has been converted to power reactor
fuel, and purchased from Russia by USEC
for use by its customers.

* Implementation of the Megatons to Mega-
watts program is ahead of the schedule for
quantities and dates that was set out in the
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original government-to-government agree-
ment and implementing contract. All ship-
ments interrupted by Russia have been
resumed, completed and/or accommodated
by mutual agreement. One-fifth of the 20-
year program for conversion of 500 metric
tons of HEU has been completed.
Megatons to Megawatts enriched uranium
purchased from Russia now accounts for
nearly half of USEC’s product mix.

USEC has paid Russia more than $1.5 bil-
lion to date for purchases of enriched ura-
nium derived from dismantled Russian
nuclear warheads. These funds have been
used to keep Russian nuclear workers
employed and for other nuclear security
and environmental restoration activities in
Russia. New market-based contract terms
for the implementing contract are expected
to go into effect in January 2002. The terms
have been agreed upon by the two executive
agents and are awaiting approval by both
governments.

An Enrichment Oversight Committee
(EOC), appointed by the President in 1998
prior to privatization, directs the Megatons
to Megawatts program and oversees the ac-
tivities of the government’s executive agent.
Chaired by the National Security Council,
other members include designees from the
Departments of State, Treasury, Defense,
Justice, Commerce and Energy, the Office of
Management and Budget, the National Eco-
nomic Council, the Council of Economic



Uranium Blues

Economic Interest Vs. National Security

How could the impulse to privatize a federally owned enterprise undermine the urgent
goal of dismantling post-Soviet Russia’s vast stockpiles of nuclear weapons?

When a Democratic-controlled Congress and the Bush Administration agreed in
the carly 19905 to sell off America’s two giant plants for making commercial nuclear
reactor fuel, advocates of privatization never looked beyond the political advantages in
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making government a little smaller and making the Treasury a litle richer. But it is now

quite plain that the privatization of the little-known and less-understood United States
Enrichment Corporation — USEC, for short — has fragmented America’s anti-prolifera-
¢ tion efforts, and putting the pieces back together will not be easy.
& First, some basics. Nuclear fission makes big explosions, or lots of heat in a contained
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Advisers, and the intelligence community.

» USEC reports to the EOC through the Na-
tional Security Council. All negotiating
positions and significant activities pertain-
ing to implementing the agreement are co-
ordinated with and reviewed by the EOC.
The EOC can replace the executive agent at
any time or appoint additional agents to
implement the HEU deal.

Clearly, the Megatons to Megawatts pro-
gram is working well in spite of the persistent
predictions of doom and failure by Mr.
Falkenrath and others. USEC and its Russian
partners have a productive seven-year rela-
tionship and a history of overcoming prob-
lems by working together, outside the spot-
light. A tremendous amount of Russian nu-
clear weapons material has been eliminated
through conversion into fuel to generate elec-
tric power. The partners have agreed to new
contract terms to govern the remaining 13

years of the agreement, which will result in
the elimination of the equivalent of over
20,000 nuclear warheads. This is an impres-
sive national security accomplishment, im-
plemented by the private sector with ongoing
review and input by the national security
apparatus of the federal government.

Megatons to Megawatts is a national secu-
rity success story. Many dedicated people in
the U.S. and Russian governments have la-
bored long and diligently to develop this pro-
gram and to keep it working. We are proud of
the role we play as executive agent and of the
strong, cooperative and productive relation-
ship we have with our Russian counterparts.
We believe that the performance record is the
best way to judge success.

Charles B. Yulish

Vice President, Corporate Communications
United States Enrichment Corporation
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