Absorbing Economies:
Can the Three Cores Swallow Their Peripheries?
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where have left finance ministers running - —

for cover. And the apparent success of the
euro (well... nothing disastrous has hap-
pened yet) has put a positive spin on a pol-
icy of formally acknowledging the econom-
ic suzerainty of Washington, Brussels or
Tokyo. N

i EZUELA: 17,

But getting from here to there would not 7.
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Europe, the United States and Japan would :
inherit a not-entirely-welcome power to
influence output and prices in their vassals.
But the most immediate issue would be
scraping together the requisite supply of
dollars, yen and euros to substitute for
national currencies.

How much money would be involved?
Glad you asked. Here’s a chart showing the
relative size of national money supplies at
the end of 1998.
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All money supply figures converted to dollars at 1998 exchange rates.
M2 (in billions of US$) = currency + checking + money market account
balances + short term savings deposits.
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