MILKEN INSTITUTE

The Milken Institute’s Israel Center accelerates the
nation’s path toward economic independence and
broad-based prosperity. We focus on capital market
development, financial innovations and job creation
to secure a sustainable future for the state of Israel.

Israel requires continued market-based economic
development and vibrant public-private partnerships
to maximize its financial, social and human capital. The
Milken Institute creates a launching pad for financial
and economic innovations that will accelerate growth
while bridging social and regional gaps in Israel.

We engage business, public and academic thought
leaders as we design programs, policies and new
models that deliver solutions.

Why Now?

In recent decades, Israel’s growth has been both
inadequate and shared unequally. Poverty, inequality,
constricted credit and inadequate infrastructure
threaten the country’s social cohesion and economic
security. In addition to proposing innovative
solutions to these problems, we provide support to
leading decision-makers, along with academic and
professional training programs that build the skills
Israel needs to be globally competitive.

ISRAEL CENTER

The Milken Institute’s Israel Center develops financial and economic policy
innovations that address Israel’s social, economic and environmental
challenges - and then we focus on setting these ideas in motion.

Our groundbreaking work turns concepts and international experience
into real-world solutions, providing substantial return on philanthropic
investment.

Israel’s life sciences industry is a case in point. The Center leveraged

its expertise, networks and approximately $150,000 in charitable
contributions to create substantial impact. We began by convening a
Financial Innovations Lab, which proposed the development of a public-
private life sciences fund — an idea that soon became a reality. Built on a
$100 million initial government investment, this fund is expected to bring
about $400 million into Israel’s life sciences sector, guiding it to maturity.

Other key achievements include programs focused on oil substitutes,
river revitalization, municipal bond financing, cultural and archaeological
preservation as an economic development tool, capital market reforms,
export financing and trade, support for small and medium-sized
businesses, and economic development in Northern Israel.
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Financial and Policy Innovations

The Center introduces strategies and instruments that can strengthen FELLOWS _KQR_E‘_.F
Israel’s economic development. PROGRAM | LILICER] INSTITUTE
» We helped to develop Israel’s first municipal bonds, contributed The Koret-Milken Institute Fellows Program offers
to the design of national microfinance and small-business outstanding university graduates a unique opportunity.
programs, and supported capital market reforms. While interning at the heart of Israeli decision-making and
» The Center has produced seminal research, from reports on training with renowned academics and professionals, these
financing small and medium-sized enterprises to an assess- promising young leaders explore market-based solutions to
ment of Israel’s new classification as a developed market. the policy challenges facing Israel.
Our Fellows program, which includes a Hebrew University—
Urban and Regional Revitalization accredited graduate-level course, reflects the Milken
Israel’s outlying areas suffer from negative immigration and a lack of Institute’s emphasis on turning research into results.

employment opportunities. To help these distressed regions, the
Center promotes public-private partnerships (as well as private-sector
engagement) for job creation.

The fellowships develop Israel’s human capital by building a
cadre of intensively trained young industry professionals and
policy experts. They also provide the Israeli administration

» We contributed to the nation’s ﬁrSt urban revitalization initiative, and the private sector with much-needed premium talent.
the northern Israel credit facility for economic development and Many of the program’s alumni have gone on to assume
a legislative framework for community investing. leading roles in government and financial markets.

» Our design of a small-business loan program has leveraged
$7 million in donations for bank deposits (guarantees) and

resulted in $50 million in small-business loans. What leaders say about the
Environmental Finance Milken Institute Israel Center
Urban sprawl, water pollution and diminished environmental resources
threaten Israel’s health and its future. But applying and customizing the “We are currently facing a great and significant revolution to
most promising policy initiatives developed internationally can help enable the realization of all the human potential in Israel. It
Israel achieve more sustainable growth while conserving the country’s requires the liberalization of our economy and the liberation
irreplaceable natural resources. The Center also facilitates the develop- of entrepreneurs, innovators, municipal leaders and us all from
ment and exporting of green technology, cementing Israel’s reputation the constraints of the central government. We are all grateful
for innovation and spurring productivity. to the Milken Institute for gathering the talent and expertise

to help us achieve this important national goal central to our
» We supported the first regional river authority, including plans growth and independence!”
for river basin management (through the Yargon River Authority). — Benjamin Netanyahu

The Center continues to build on this landmark initiative

through its ongoing work on freshwater restoration “These ideas you've presented based on financial innovations

in America and how they might be applied to Israel are vitally

» Thanks to the support of key foundations and individual important to us. We need to democratize our capital markets.
philanthropists, the Institute is collaborating with the Ministry We will not be able to broaden economic participation and
of Environmental Protection to hold Financial Innovations Labs overcome social gaps growing in Israel without these changes.
on waste management and biodiversity protection. These concepts could help us build economic development

within Israel and eventually across our borders to help our
neighbors and promote economic interdependence, instead

of conflict”
Key Partners — Shimon Peres
» Bank of Israel » Tel Aviv Stock Exchange “We greatly appreciate your efforts to advance practical ideas
» Hebrew University » Koret Foundation and translate them into policy and program development
» Israel Securities Authority » The Rosalinde and Arthur Gilbert Foundation in Israel. Your impressive research, the assistance of Fellows
» Israeli Economic Mission to the West Coast » Goldhirsh Foundation in government ministries and the Knesset, and financial
» Ministry of Trade, Labor and Industry » Richard and Rhoda Goldman Fund innovations laboratories, have greatly contributed to finding
- . ) ) new financing solutions to longstanding problems in small
» Ministry of Environmental Protection » Dana and Yossie Hollander . - . .
business, environmental, medical, and regional finance.
» Ministry of Transportation » Jewish Community Foundation of Los Angeles On behalf of the National Economic Council, we greatly
» Ministry of Finance » Kahn Foundation appreciate the ongoing engagement of the Milken Institute
» Ministry of Tourism » KCPS and Company in providing assistance in finding innovations solutions to
» Municipality of Jerusalem » Dorothy Phillips Michaud Charitable Trust financing Israel’s future.”
» Office of President Shimon Peres » Rashi Foundation — Prof. Eugene Kandel
» Office of Prime Minister Benjamin Netanyahu ~ » Shamrock Holdings Inc. Head of the National Economic Council,
» National Economic Council Prime Minister’s Office

For more information, visit www.milkeninstitute.org



